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Negotiated Settlement in process for New Final Rules

A.Richard Parker Moderator appointed by DOE from U of V Law School

B.  Ground rules established

C.  Two Negotiating Teams

1. LV
2. MV
. 

D.  Focus on Loading, Present worth of losses, materials, and transformer        
selling prices vs. efficiency.

E.   Timing:  Short window with year-end target

F.    Consensus:  Based on 100% agreement

Fallback Position:  DOE establishes final rule
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Negotiated Settlement in process for New Final Rules

A.The Negotiating Teams:

1. Limited to 26 members for each team
2. Balanced makeup of:

a. Transformer Manufacturers
b. Materials Suppliers
c. Users of Transformers
d. Energy Conservation Advocates
e. State and Federal Regulators

3.  Conservation advocates want higher efficiency
4. Manufacturers and users want economically justified 

efficiencies  with widely available materials
5. Life Cycle cost minimization is the yardstick
6. Major push to verify economic models, BIL sensitivity, 

and impacts on suppliers, manufacturers, and users.
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Low Voltage Negotiating Team  15 Members
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Medium Voltage Negotiating Team  ~25 Members
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Medium Voltage Negotiating Team  ~25 Members

• Most members attend regularly
• Guests and observers allowed in meetings
• Meeting agenda with tight timetable at each meeting
• Focus on fact finding and results.
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Timetable for Remaining meetings
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Key Issues to establishing New Standards
1. Transformer RMS Equivalent Load

a. Currently 35% for LV
b. Currently 50% for MV

2. Present worth value of a watt saved in 30 years with 3% inflation 
and 7% cost of money
a. Worth may be $6.71 for Utilities
b. Worth probably < $9.91 for Industrials and Commercials as 30 

years horizon believed excessive by manufacturers and users
3. Core materials to be the basis of a minimum national standard

a. M3 believed to be limit by manufacturers and domestic steel 
makers

b. Amorphous pushed by Conservation advocates
4. Transformer selling price versus efficiency

a. OPS data questioned by LV and MV manufacturers
b. Cost data still being accumulated.
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References of Value
1. DOE Materials

a. August 31, 2011 issued documents
b. March 2011 documents

2. Studies by Carlos Gaytan, Wes Patterson, and Phil Hopkinson
a. M3 based designs have steep cost curve versus efficiency
b. The cost /watts saved for each makes higher efficiency look costly

3. AK Steel Global steel report
a. M3 believed as far as domestics can support
b. ZDMH not available in the US 
c. Amorphous not adequately available to support 100% of DT’s

4. Reports by Utilities, Amorphous makers, users including field 
failures
a. Loading examined
b. Field failures analyzed.
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Future Posted Materials
1. Reference Materials released to me 
2. Decisions by DOE

Next Meeting in Nashville


